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•  Provision for customer bankruptcy in 2004, $1.6 million, related to a subsidiary of Weirton Steel Corporation.

•  Increased interest income of $1.3 million reflecting higher average cash balances and slightly higher rates.

•  An increase of $10.7 million in other – net expense primarily reflecting $9.8 million of currency hedging costs associated with the Portman acquisition.

Accounting Change

In the first quarter of 2005, Cliffs recorded a cumulative effect adjustment related to the early adoption of Emerging Issues Task Force (“EITF”) Consensus
No. 04-6, “Accounting for Stripping Costs Incurred during Production in the Mining Industry.” The EITF reached a consensus that stripping costs incurred
during the production phase of a mine are variable production costs that should be included in the costs of the inventory produced during the period that the
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30 days. Cliffs plans to file its first-quarter 2005 10-Q Report with the Securities and Exchange Commission later this week. For a more complete discussion of
operations and financial position, please refer to the 10-Q Report.

* * * * * * * * * * * * * * * * * *

Cleveland-Cliffs Inc, headquartered in Cleveland, Ohio, is the largest producer of iron ore pellets in North America and sells the majority of its pellets to
integrated steel companies in the United States and Canada. Cleveland-Cliffs Inc operates a total of six iron ore mines, located in Michigan, Minnesota, and
Eastern Canada. The Company is majority owner of Portman Limi��f h t  L Limi���Secus es Ame he 







 

CLEVELAND-CLIFFS INC

STATEMENT OF CONSOLIDATED CASH FLOWS
(UNAUDITED)

         
  Three Months Ended  
  March 31  
(In Millions, Brackets Indicate Decrease in Cash)  2005   2004  
CASH FLOW FROM CONTINUING OPERATIONS         

OPERATING ACTIVITIES         
Net income  $ 25.2  $   

Cumulative effect of accounting change   (4.2)     
Income from discontinued operation   (.6)     
Income from continuing operations   20.4     

Depreciation and amortization:         
Consolidated   6.3   6.5 
Share of associated companies   1.0   .8 

Pensions and other post-retirement benefits   4.6   
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CLEVELAND-CLIFFS INC

 
SUPPLEMENTAL FINANCIAL INFORMATION

(UNAUDITED)
         
  Three Months Ended  
  March 31  
  2005   2004  
Iron Ore Sales (Tons) — In Thousands   4,023   4,286 
         
Sales Margin — In Millions         

Revenues from iron ore sales and services*  $ 219.2  $ 163.9 
Cost of goods sold and operating expenses*   176.2   158.0 

Sales margin  $ 43.0  $ 5.9 
         
Sales Margin — Per Ton         

Revenues from iron ore sales and services*  $ 54.49  $ 38.23 
Cost of goods sold and operating expenses*   43.80   36.85 

Sales margin  $ 10.69  $ 1.38 

*  Excludes revenues and expenses related to freight and minority interest which are offsetting and have no impact on operating results.
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