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PART I — FINANCIAL INFORMATION

ITEM 1 — FINANCIAL STATEMENTS

STATEMENT OF CONSOLIDATED OPERATIONS

CLEVELAND-CLIFFS INC AND CONSOLIDATED SUBSIDIARIES

(In Millions,

Except Per

Share Amounts)
Three Months Ended

(In Millions,
Except Per

Share Amounts)
Nine Months Ended

September 30 September 30
2003 2002 2003 2002
REVENUES
Red 62 lew ) dsa §es
fed &c $ 189.9 $ 170.8 $ 484.8 $ 354.6
Regpald mle \ Lisest 36.3 26.3 99.4 50.1
Ta ]l ied si2 les ¥ d sa, §es 226.2 197.1 584.2 404.7
Rea ligs 1 dmk geind i fees 3.1 3.4 7.7 8.0
Tele & t\kgi & aU es 229.3 200.5 591.9 412.7
I isest | soine 2.7 1.4 7.9 34
Otps | Seinc 2.2 5.8 9.6 11.7
Te IR? au es 234.2 207.7 609.4 427.8
COSTS AND EXPENSES
Cest of ceedsseld. 1 de @ L}ge& d ses 218.9 191.6 594.7 413.7
Adm g Lo sell @ d gd @ 1&_d ses 6.1 5.2 15.5 16.0
Resit ¥ g 6pige 6.2 4 6.2 S5
Re ¢ fo ¥sioimsp it 1¢ & oic 4.9 7.5
Meest & dse 1.2 1.5 3.7 5.4
Otps & _d ses 1.4 1.0 5.1 4.0
Te [ Costs } d EX_d ses 238.7 199.7 632.7 439.6
(LOSS) INCOME FROM CONTINUING OPERATIONS
BEFORE INCOME TAXES 4.5) 8.0 (23.3) (11.8)
INCOME TAXES (CREDIT) 3 1.9 5 (11.0)
(LOSS) INCOME FROM CONTINUING OPERATIONS 4.8) 6.1 (23.8) (.8)
LOSS FROM DISCONTINUED OPERATION (98.8) (103.3)
LOSS BEFORE CUMULATIVE
EFFECT OF ACCOUNTING CHANGE (4.8) 92.7) (23.8) (104.1)
CUMULATIVE EFFECT OF ACCOUNTING CHANGE (13.4)
NET LOSS $ (4.8 $ (92.7) $ (23.8) $(117.5)
I | | I
NET LOSS PER COMMON SHARE
BsgldDV ied
Col L hgo o igs S (47) S 60 $ (2.33) S (09)
D 5(.? LEU ed o @l ﬂ (9.78) (10.20)
@ #d | yeclfes of ssd ilgoplge (1.32)
Nel loss $ (47) $ (9.18) $ (2.33) $(11.61)
I | | I
AVERAGE NUMBER OF SHARES (IN THOUSANDS)
Bs§ 10,248 10,121 10,233 10,114
DY ted 10,248 10,121 10,233 10,114

Seel oles Lo Sol sol g ted TV @1 teind ts.



CLEVELAND-CLIFFS INC AND CONSOLIDATED SUBSIDIARIES

STATEMENT OF CONSOLIDATED FINANCIAL POSITION

(In Millions)
September 30 December 31
2003 2002
ASSETS
CURRENT ASSETS
@spldaspel g ldis $ 67.6 $ 61.8
T de. 66@ ) Ls?e,te,\jl ple la 8.8 14.1
Refe g p les f oad. ssetijled Somna Vs 9.0 9.0
Red 6 k RETS &s 126.0 111.2
Ulq,silﬁdotbe: L degs 66.9 73.2
Olps 26.1 312
TOTAL CURRENT ASSETS 304.4 300.5
PROPERTIES 402.2 390.8
Al¥ a.} ses fa de el ﬂa.ﬁ d de la d (130.8) (111.9)
TOTAL PROPERTIES 271.4 278.9
OTHER ASSETS
Lel g-ia s efed b les 63.1 63.9
Nalgyle e)sﬂa ssel 31.7 31.7
Ops estmd s 26.7 29.3
De os .1 d m gocl b ed s 25.8 25.8
TOTAL OTHER ASSETS 147.3 150.7
TOTAL ASSETS $ 723.1 $ 730.1
| |
LIABILITIES AND SHAREHOLDERS’ EOUIiT,
CURRENT LIABILITIES
Cidt ctp of lo) g-ls in dgy L $ 15.0 $ 20.0
Assd U is aﬁtab le 55.4 54.8
ASR! e ein_la, mnd L Sost 62.6 60.1
At ed & _dses 29.7 17.6
Raples i@ sselled tomg,‘h e 12.9 14.1
et dles 1aXes 10.3 13.2
B, @ adakldmlesodicalgigs 10.8 9.8
Otps 17.8 15.2
TOTAL CURRENT LIABILITIES 214.5 204.8
LONG-TERM DEBT 35.0 35.0
PENSIONS, INCLUDING MINIMUM PENSION LIABILI; 163.7 151.3
OTHER POST-RETIREMENT BENEFITS 114.9 109.1
ENVIRONMENTAL AND MINE CLOSURE OBLIGATIONS 81.4 84.7
OTHER LIABILITIES 37.5 46.0
TOTAL LIABILITIES 647.0 630.9
MINORI;v INTEREST 17.7 19.9
SHAREHOLDERS’ EQUI;
R efaied Stoke
G ss A - 500,000 sp el e e T U §¥ ed
Gl ss B - 4,000,000 sp s el tpe qed VUl g8 ed
Ceinin®l Sp ies ara¥eSh spic
Al lpe yed - 28 OOO 000 sp 1 es;
Is¥ ed - 16,827,941 sp i es 16.8 16.8
@ a,lld“cssofarallcofsf,:cs 67.7 69.7
Ra Yed | Soame 264.6 288.4
ASH illd ted olpa Sein rcbé' sweless, Vel ofa X (110.7) (110.7)
Cest of 6,509,589 Ceimine! Spies fue ¥ i\
(2002 - 6,643,730 s s es) (178.5) (182.2)

Mailed tomn da iyl (1.5) 2.7)



TOTAL SHAREHOLDERS’ EQUI}F.

58.4 79.3
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUI}F. $ 723.1 $ 730.1
I I

Seel oles Lo Sol sol g ted TV &gl teand ts.



CLEVELAND-CLIFFS INC AND CONSOLIDATED SUBSIDIARIES

STATEMENT OF CONSOLIDATED CASH FLOWS

CASH FLOW FROM CONTINUING OPERATIONS
OPERATING ACTIVITIES
Less o sol LY Lce ad Lghs
Deictiyl gla ) i met ; Le:
" Cet sel § led
Spicel sse@ led Somd b s
Pdsglaldelps esis els,e.in;) pdefis
Defsied | Seimea X es
G | o 2 lceh ssas
Oipa

To lpcfactplges | o @ i@ ssaaldhy |yes
Cplges {0 o tia@ ssamdd l;‘b ves

Nerd spkome & L{d 6y \gs

INVESTING ACTIVITIES
Posp scof to s\, 1:1\' ald el l:’n&" L
Cel sel § Led
Spiceh ssetled boima l es
D, estmd L | sieel tomg;h ;;s’;,u yalddet
D, estmd 1 ? s4id led _]o\;:tV diie
R eSceds f oz le of ssels

N & sp sedpy § esti® Sy ygs

FINANCING ACTIVITIES
Rea ¢ ind L of 1o) g-las in dgy L
Col i L gl Sy, nl e \ Ve ests

Netd spfemb sedp, ) fig 1 6@ 65 4gs

CASH FROM CONTINUING OPERATIONS
CASH USED §, DISCONTINUED OPERATION

INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS AT END OF PERIOD

Seel oles Lo Sol sol g ted TV & 1S teind ts.

(In Millions,

Brackets Indicate

Cash Decrease

)

Nine Months Ended

September 30
2003 2002
$(23.8) $ (8
21.2 17.5
2.8 6.2
27.2 3.8
1.7)
6.7) 5.1)
7.5) 3.7
13.2 16.2
4.4 30.1
17.6 46.3
(15.3) 7.1)
(1.0) (1.7)
(27.4)
6.0)
8.4 6.7
(7.9 (35.5)
(5.0)
1.1 .8
3.9 .8
5.8 11.6
9.9
5.8 1.7
61.8 183.8
$ 67.6 $185.5
— —



CLEVELAND-CLIFFS INC AND CONSOLIDATED SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SEPTEMBER 30, 2003

NOTE A  BASIS OF PRESENTATION

The. sl Loulu died solsol g ted fpl @yl leimnd s, cped teaced la sbadl 6 (hipe Ls 6 gl sie Faaa 10-Qu 1 d
shé 1dp ei e d qu SR f&'w \bipefle el teind L fool oles I doipa [feia L gt | ipeComa b °s2002 AllUa | Re &t ol Feia 10-
K. ak gend s .Af;laﬂ , Lpe Ua, itﬁ!&u U died sl sol g ted F 1 @il R teand s tesd 14 gl tffc’.%om?,? st el Tes gl LieY lis
ofo ailgalds sy sla adl @ g ss#lilg ({6 lesgda Ija s6e led | tpe Ul jed St tes.” ”

The tcaa L g of {1 @ la teand ts | ¢of fcm&w \bed & Ia st ek 6o lilg clo lesiel qes mh gemd e ake
est g eI B sY i Lghsip @ fleflipeic aled mé ) isok ssad Tdhy [{enlddgsledTeef tol Lgd @ ssas 1 dhy [{e® Liped le
of the flp ) @yl leald sa 1 dipeic aled mé lisofig Ul ea VA& dsesdilgipeic ailg o gd Oal o -golgi s Al gemd
¢atates (sestgaten D sy Lghs, {0 digipeseid ted toie dU &icleg hf (AT Ve of [ ¢ ie gs,a Wa L gl of lo gl e ssels,
\ost-e.m\l&‘me) defis, {SomeaXes, Iygigaldd (o mda lhy [ygs. M gemd yp ses sest g tesol o § 1k s ¢ be
Vied pl7s{ess ol dy@plaldeX emighaldel acgseipadsymighs pelg ehicie sohpldldda the 6¥ ms fes. At |
ie¥ Iis 6@ 1d d ffe £ e ipescest @ Les. N

Refs & Sestoipe, Comaly ,mel Cle a1 d-Cl{fsD aldeel sel g ted¥ps @iy gs. The 6ol sol @ ted fl 1 619 tend s | ¥ detpe
a sdlisefipcComal aldismja | ¥ Ved¥psdy & Lot dlg: Tidd MY Lg Com?,h), LC.( Tid ) \\Mﬂ)gﬂ , Sol sel § ted
sised Wa e 31,2002% pd tpeComal, | &e sed gs% lashy K0m40 s6d11085 66T Em yeho M} {gRillasp, ( Em e
LM§pg!, sol sel g ted cffe,ttwe.De,fE,jjb s 31,2002Y ped tpe Comna T'y Vee sed ¥ Vasp, fom35 atdiie79 sedigld
100 & s of W' spkel ” ” ” ”



Co.L gajed ( Wi sphel ), sol sel g ted s{sc A @ 5129,2002. Wiyl spkel ¥ 19 2683 G‘C) thaest §ipe Wt spMiesJoft
Vdbie( Wplspy L @h d.

Qailsl te¥ Ispgle § lxa ieloliciesdd LqcoRh I liel Iisd close sok R1deips 4 Sles. Coa | 1 gy e mdlisp, cped
.e.'lssf;dto(o\fcmtotlu Ly &5 oss{gLes. K

NOTEB ACCOUNTING POLICIES

Widglelises Bt es

I dMac 2003, ipeFpl @l Assdlilgldcds Bad isle.dﬁtc: id L gl Ne.46, Cel scl@ Lg of W .a‘ble.f\'tese.sl

B iyeso (F)iN46 ). FIN46 e {gsips 1§ Lg of Assd Nt chs&,.ChBlllcﬂg Ne. 51 Cel sol ¢ led F b &gl Sa teind ts  fe $sa |
eﬁtg;,s W pépet ‘5‘ | esisdelel g c‘ibctf,ﬂ fla §tfsoﬁ soluolllgflpl &yl ;Lacslc delelp e¥ ff{;he,u G& U fe e

ty Loﬂ@‘tc@ wheS e ddgp&ﬂ 19p&dfp ladf@ Tely Ilﬁ.m.lbﬁ it .FIN 46: el \es Lp LA} le (s est
eﬁtg;,sa s def{ed, sbbl 1dp « Sol sol § ledpy Lpe § @5y bd‘d@,c% b ¥b §defled shed ? pL g e,(tedtdb selp Lbe.za]c?, of
lpe & elled losses :e,(e,\,e,tbe.ﬂ_]c of (peg 13, & olp. FIN 40 c U s‘e.stql,ttomaw d gelese Ssa. { E’fcuat'"abblﬂ aiagle
?,Lacsté Ckeled o g toFQ,Ua 1,2003 §  gie so\ﬂb& osspllelp Liped o T ;g b cicl qedle Sol sol § Lclf;te}' .Tpe
a,A IQL% of FIN 467 §i¥ a. s e Q‘s el qed o Bl 152003 fo & 1gs ke ted” \(LQFQ,{Q - 1,2003. 1 d gamedy Le.% ¢21'

fﬁ‘blc. lleestdiygs k& led Slbse.ue)uogtﬂh: 31,2003, p sk ed defaiedi L] €isd i@ fias Dcﬁaﬁba 15 2003, & clft
Lbose.tomilH & bép. ¢ ¢ s# Qed i ay 19 teid s @ lend 1 gipe iq @ sefFIN46. TbcComa ¢4 Yo Led s
ul col sol g led & t s 1d deest lepelg ety al 5 d‘th W béb (b 2D LiaTestpl L dees? olﬁ::d"t& o solyi Le.mwstbe.de.ﬂ Ve
oft, arablcltae.steh&



Stek Cein da Lol

Effesi yed Wa, ry 1,2003, tpe Coma 1 4 de tediped ya ¥ emeiped) p§p § 6ol sdaedipe icfaple ﬂbﬂtgg inciped, eficba dl g
stok 4. sl can lo cetoin & Lgla s Cela ‘ge.d“g SFAS Ne. 123, As¢# 11} g fa Stek -B sed Coin 2 L gl . LAs Seskped } SFAS
Ne. 148, A6s# V1] ¢ fo Slok-B sed Comn d2 gl -Ta ) s\&.‘a 3 dD;tloSl:e, stpe Coma b, elesied W selpe, 1o efl cmabod LThe
i es e,(t yCaneipediel ;‘c.se.x d selop ciclogd (ed foa [ a ids g Vied, med § ed & seilledy egid L | they &7 o de. Ly
H;lc( ]!é Lbe.Coml" T&peduls mdbodil s 4CAEANN‘WgREC lesBo.id O | ¢ Ne.25, Aes#l( gfﬁ Stek
Is¥ ed e Ean_lg e.e.saT'd:dLed Yis fdigs T H(d‘lg& 1o Sein eﬁ&tp hst%dbed icsod) (ed f slek. o Lﬂs ey e

As icH 1o de L}giped .‘\a Vemaped fa stok o Lglsa IFUiaYadd lpeek. cﬁsc.d* & pesiek o L' s, esthe o ed.
TbcComgny & e,(ts‘({l,ﬂ de t'\“' Ve & sg § §8 TR ugl effest § 2003,

Tbe.folﬁ lg Wsiestpe cofom cffesiol Tel | boma tdadd {gs . S spid s §ipe Cona, 1') PR lg‘dtbe.if, WA Pereted (o
) 5 @ s of SFAS Ne. 123 L&, lliv”ardsu‘, ested | @ €}, o ed

@ M{l¢s EXsc L Ps Spic)

Th ee Mel Lps NieMed tps
H ded Se. leap & 30 H ded Se. leap & 30
2003 2002 2003 2002
Nel los#. si c.mcte.d $(4.8) $(92.7) $(23.8) $(117.5)
Stek 4. sed cih la, ccboin d2 L gl :
PI s & cﬁsc.(«c.d;)\m de.d\“e, «tledied Iis 1.1 8 3.5 2.6
Lessd a ¥ e sed (& c} se) ked 4 (.8) (3.3) 2.7)
Pefaia | e loss $(3.3) $(92.7) $(23.6) $(117.6)
| | | |
Less o spie
Asie eted $(.47) $(9.18) $(2.33) $(11.61)
P felia $(.33) $(9.18) $(2.30) $(11.63)
| | | |
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aapleGety dple)d tpedidt Q,.adx.dlﬁa‘d s 0 ges | defat eda X es. Defai eda Xa, sseis & By (e iedaa mledp sed @
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NOTEC REVENUE RECOGNITION

Rg U e gicted) ced ol 2 lesof o8 6% (e tjlep silsfaiedlde so, ¥ pd ofemed Re U efo tpefist! | e mel tbs of
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NOTED LONG-TERM DEBT
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g ol hgked @ oy | ipe mé 1 lef $20.0m |l gh. ?

NOTEE ENVIRONMENTAL AND MINE CLOSURE OBLIGATIONS

~ AlSe leiy s 30, 2003,1bcComg,?y A dlg sspicef dlies, pdd (o mda b1 dmieslods CRy |yesof $93.3 m |l ¢ . of
W%ljj\;bf'lh()f m{lg¥asessfeh sViudL Ry md s § 2003 se$5.1 m{lgl (2002-355m{lgl). Fol® Lg @ ¥ mm iy of lpe

@ M{lgs)
Se leiy & 30 Desciy a 31

2003 2002

B, o ada ] $16.2 $18.3

M‘le.CloSl:c.

LTV Steel MY { g Ceana Iy 38.1 41.1
O« thgamles N 39.0 36.1
Te linlcslodic 77.1 77.2

T ld o mda Bldmleslodicalgigs $93.3 $95.5

I I
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Wiselsl. The 41V a so @ tedpya i edesesse of Lpe Coina Y. fem 1973 e 1983% 1 §p iedesessa™ a 4 €U edp, tpe Coina \') 3
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/

MleCle¥ie

Themleslodicelg Lol of $77.1 sl g | o¥ desips. & el LgaLSe leaya 30, 2003 faa Slescd o & L gl fama] LI 1
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Wa sddamﬂgc‘dy‘l sed o Lpe tojebied X pU st gl d te of Lpes e Eigcjo om § o &ciessy e The. skeL @ of pehy || sbele
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ITEM 2.MANAGEMENT’S DISCUSSION AND ANA;, SIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

COMPARISON OF THIRD QUARTER AND FIRST NINE MONTHS 2003 AND 2002

Theletlos¥a s$48 m{l g, & $47 & spicd 1l o spicaid gaie dYiledad Lgs o spicYlless o ted oipd® o) | tpetpid
W i la of2003i\dil Vet loss of $23.8 i gh , & $2.33 s sp e, fa Lbe.fs‘sﬂ Le e ths o 2003. I tpethyd U ilea b d fyst) e meb ps
%f 2002, tpe Coina I ¢ & \dlossof$927m;lpt' $9.18 & sp¢ e.a‘di ‘e.tlossof$1175m¥1' « $19.61 & spieies el , c%
j d?‘gtbclosﬂﬁsﬁ @3 ad L tg:gcndt‘ggta dgsd \Wede & Lghald fist Wils (%:gc:dtlgtotbc‘u LLE AN e cHfest the
assdlilgoplcerd Llgie deo LQ of SFAS Ne. 143, A¢6# 11} Jfa Assel Reiyeidd L Gplg Lgls. oFel¥ g @ Y omaig eficd Iis:

@ M{l¢s, EXsc 1 Ps Spic)

Thyd Qa.ila Fst NYeMel tps
2003 2002 2003 2002
I Sesac (loss) k@i 6ol LU Lce E es
Ainél 1 $(4.8) $ 6.1 $(23.8) $ (8
Pa spie .47) .60 (2.33) (.09)
Lessfieind gsel LU cdo ea Lgh:
Am# L (98.8) (103.3)
Pa spie (9.78) (10.20)
@ iWd L ecffest oft 6¢ 11 6pd ge:
Ané it (13.4)
Pa spie (1.32)
Nel less:
Am# i $(4.8) $(92.7) $(23.8) $(117.5)
| | | |
Pa spie $(.47) $(9.18) $(2.33) $(11.61)
| | | |
T Lila

Theless o sol LW Lco i gl ¥as$4.8m|lgl \ktbe,tb:,d W ile of 2003 Semd icdie | Semchiom tol LY Lce o Lglsef
$6.1 m |l ¢ f& thelpyd Y4 ila of 2002. The ted X loss ko tol 141 Lgo & Lo ¥a s34.5m]lgh | 2003 6oma icdie Tea X | Someof
$80m}1ﬂ L thetpyd % ils of 2002 The $12.5 m |l ¢ L &e se { tpe :e.ix les¥a s & @il dee $6.2 m [l ¢ res® Wi dg opige,

e 5'\ f& q
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% el¥alsed ,ms's"tbam Tief$3.5m{l g § 2002,

Thet lesmig] | thetpyd Wit of 20032 s$73 m{l g a¥ s855m{l g | 2002. The$18 milgh (ke s&as .ECQI Jele
hghs 8 les 1 §@.1d o mea h%offsdb bgps @ & tlg Sosts s § i« v 8 . Tpee & 1] g sest | ke sciefleSicd Lpe @a S of
hghs & ag “Sests, od ol gbul¥§, ld ges TipeM §hg! o & Lghsalds ﬂ,g dsgaldmed §lpd ef| Sosts. I 68 ded'}
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@ M{gs)

Thyd Qaila
2003 2002 Cplge
8 les (Lol s) 5.2 5.0 2
| | |
Re dU cfioin tod 612 lew V dsa, §es* $189.9 $170.8 $19.1
Cesi of coeds seld ! do e ilgeX o ses*
Ta 1 182.6 165.3 17.3
F{ed Sosts of iod 6L gl ¥ia lmdis 3.4 (3.4)
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8 les aigl (less)
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| | |
EX @ d) g Sests of el 6L gl ¥ia [md s $ 7.3 $ 89 $(1.6)
N | | |

¥ B # desig dU el dCesiof geedsseldlde & tlge dsesial lediofiegpald me \ Laests.

Alse offscil { g tpe dek @ ses ﬂs‘ (Y] Eg? schghs 1gtcs est | Sosmcof $2.7 m {l ¢ | tpetpyd Vails of 2003 Sema iedio $1.4 i |l o
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$1. 2m}1ﬂ lhelhyd W ile of 2003 Seimd ied 0 $1.5 i |l ¢ fo Lper me & pd 172002, icllebilg ¥ o :1(3 Ipdlsed the
Coma‘ ’s el g-m:mand&,ﬂ\dxbe,:c.aOl md Uof Lpew. & & ed |4 Slybe® Tes | Ong & 2002.

Fgst NLeMel tps

Tba flaaX loss ko 6ol LI Lco & Lghsfa tpefist? ;cmﬂ'LbSZOOB‘H s$238m}lp a¥ 9la fiaaX less ke sol LU Lg
° & L@ sef$.8m{lgh | 2002 Thefsih Y& mel ths of 2003 | ¥ ded 9 18,7 d fae g axcsof$5mu"2‘d‘of&deﬁ laX &ed (Jele
Lb S Ve L gl tess eedtp | ghed | tpetpyd Wile of 2002. The fistl | e el Lbs of 2002 | 6% ded a X &ked(of $11.0m{lgl, LoF dlaw
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inel 11,52003‘2 s$233m{lgal e lgsdeke scof $11.5 m |l ¢ ﬁomtbc$118mu o tea X less f o sol LU Lo i Lghsfa Lpe
Soma 4 102002 s @d. The b gho los¥ a s i@ dee $7.5 m}l ¢ spigefa ¥ slems i b MU oslre.(sc:.Bﬂb(u 1§ of
@ sioma s), Lpe
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$6.2m{l @ test Wilgopige B o ops Lbema VAN a2 lesmigl,anil offsclpy b ghs lisest L boma 1AW & Liaest
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foma lestolialh ( gl ISLe.dGrbl ﬂ S Whiletpse 1 saa ‘s‘% PeR dﬂs‘gtbc. claiel gend ts of ¥ stomas 2 les of e g¥dt
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PART Il — OTHER INFORMATION
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