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Mining and Pelletizing
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2 CLEVELAND-CLIFFS INC. AND SUBSIDIARIES
NON-GAAP RECONCILIATION EXPLANATIONS

The Company presents Mining and Pelletizing cash cost of goods sold rate per long ton, which is a non-GAAP financial measure that management uses in
evaluating operating performance. Cliffs believes the presentation of non-GAAP cash cost of goods sold is useful to investors because it excludes
depreciation, depletion and amortization, which are non-cash, and freight, which has no impact on sales margin, thus providing a more accurate view of the
cash outflows related to the sale of iron ore. The presentation of this measure is not intended to be considered in isolation from, as a substitute for, or as
superior to, the financial information prepared and presented in accordance with U.S. GAAP. The presentation of this measure may be different from non-
GAAP financial measures used by other companies. Below is a reconciliation in dollars of this non-GAAP financial measure to the Mining and Pelletizing
segment cost of goods sold.

  (In Millions)
  Mining and Pelletizing
  Three Months Ended March 31,
  2020  2019
Cost of goods sold  $ 167.3  $ 126.1
Less:     

Freight  17.0  11.6
Depreciation, depletion & amortization  18.7  18.5

Cash cost of goods sold  $ 131.6  $ 96.0
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